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TAGS: ECIN 

SUBJECT: ANDEAN PACT: ECONOMIC AND SOCIAL ADVISORY 
COUNCIL (CAES) 

1. CAES IS A CONSULTATIVE ENTITY WHICH REPRESENTS THE 
INTERESTS OF LABOR AND PRIVATE SECTOR MANAGEMENT IN ANDEAN 
PACT AFFAIRS. IT CAN MAKE RECOMMENDATIONS BOTH TO THE 
JUNTA AND THE COMMISSION. 

2. THE COOPERATION AMONG LABOR AND MANAGEMENT REPRESEN- 
TATIVES WITHIN CAES IS SURPRISINGLY GOOD. THE COMMON 
COMPLAINT HAS BEEN THAT THE JUNTA HAS NOT CONSULTED WITH 
CAES ON ANY SIGNIFICANT ISSUES. THIS SITUATION MAY NOW 
CHANGE. THE COMMISSION DETERMINED AT ITS LAST MEETING, 

WHICH ENDED AUGUST 29, THAT THE JUNTA SHOULD PRESENT 

THE FOLLOWING ISSUES TO CAES FOR ANALYSIS PRIOR TO SUB- 
MITTING THEM TO THE COMMISSION: FIRST, PROPOSALS FOR 
SECTORIAL PROGRAMS FOR INDUSTRIAL DEVELOPMENT. 

SECOND, PROPOSALS FOR RATIONALIZATION PROGRAMS FOR 
EXISTING INDUSTRY. THIRD, THE REPORT ON THE IMPLE- 
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EVALUATION REPORTS ON THE INTEGRATION PROCESS. FIFTH, 

THE REVISED ANDEAN PACT STRATEGY PAPER WHICH IS CURRENTLY 
IN PREPARATION. SIXTH, THE PROGRESS REPORTS ON THE TWO 
SECTORIAL PROGRAMS OF TECHNOLOGICAL DEVELOPMENT WHICH 
ARE ALREADY BEING IMPLEMENTED (IN THE AREAS OF TROPICAL 
FOREST RESOURCES AND SOLVENT EXTRACTION OF COPPER.). 

3. SOME OFFICIALS IN THE JUNTA FEEL THAT THIS RULING 
COULD CAUSE DELAYS AND COULD ALSO LEAD TO LEAKAGE OF 
SENSITIVE INFORMATION ABOUT JUNTA PROPOSALS BEFORE THESE 
ARE PRESENTED TO THE MEMBER GOVERNMENTS. OTHERS IN THE 
JUNTA TAKE A MORE POSITIVE VIEW. THE CURRENT PRESIDENT 
OF CAES, A PERUVIAN INDUSTRIALIST, CONFIRMED TO EMBASSY 
OFFICER THAT THIS RULING COULD WELL INCREASE THE VOICE 
OF THE PRIVATE SECTOR AND OF ORGANIZED LABOR IN ANDEAN 
PACT AFFAIRS. THE NEXT MEETING OF CASES IS SCHEDULED FOR 
OCTOBER 20. 
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